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WHAT 1S RISK
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pause to take notes

e Forex risk management comprises indiiduol

actions that allow traders to profect against the
downside of a trade. More rick means higher
chance of sizeable refurns - bul also a greater
chance of significant losses. Therefore, being
able 10 manage the levels of risk fo minimize
loss, while maximizing gains, Is a key skil for any
frader 1o hhave. How does a frader do this¢ Risk
management can include establishing the correct
posttion size, sefting stop losses, and controling
emotions When enfering and extting posttions.
mplemented wel, fhese measures can prove 1o
ve the difference between profitable trading and
0sihg It all

With my strategy | have a very clear risk
management system.

In fhis video you are going 1o learn how |
manage risk when frading a sharkfin,



O LEgg e When taking a frade | require no less than a |2
rick 1o reward.
: Z | O "= o This means that my loss wil be half the size of
' my win. So lets say my fake proftt (fo make i

gosy) equaled $2000. So i | win the trade and it

hite my full foke proftt | made $2000. Now lets say

that the trode goes against me and | lose. In that

frade my max loss can only be 000 because |
TK ADE have 10 have a 2 risk fo reward. Meaning my win

. hos 1o be afleast double the size of the loss.
o What this does i alow me 1o lose 5 ouf of b

== pause to take notes  frades and Stil remain profifable.

e 2000+2000+2000=%6000 -1000-1000-1000=$-5000
e LL000-$2000=£3000

e | can lose 4 out of b trades and stil remain break__
even. >
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HO\/\/ ‘ O o The Mox | wil risk for a frade is % of my

account. This would be on a perfect setup.

F|& UKE Ou ‘ * | recommend risking %2-%5 per frode fhat you foke.
H O\/\/ ‘\/\u CH | O e Now how do we figure out how much fo risk?

o To make this easy lets say | start with a $100000

account. It | am going 1o risk %> of my account on
K‘gK PEK this frode fhon that means | am ricking $3000 i |
ose. %4 = $4000. % = £5000
l F ADE o To be clear if you don' use solid risk management
pause to take notes  vou Wil fal over fimel

o Mso remember that it you are risking %2 tnat your
= win would be %4 because the lowest risk fo reward
that you dhnould do s 2. b% loss = %b gain.
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THE LOWER s ot ity
THE K‘éK THE == reward is a 13 or greater.
HGHER THE e
KE\/\/ AED |§ (example)

o Using this Type of risk management is fruly
‘ I IE BEQT ,,,,,,,,,,,,,,,, one of the keys 1o success In this Industry.



